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Foreign Direct Investment and Income Inequality: Further

Evidence

Pan-Long Tsai

World Development, Vol. 23, No.3, pp. 469--483, 1995

As industrialization proceeds with the presence of FDI, it is widely observed in the host LDCs that employees

in the international sectors tend to form a new social class. These "labor elites" typically earn four to 10 times

of the normal wages and other benefits in the comparable domestic sectors. To the extent that this

dependent development does help pull wages up in the traditional sectors, it is most likely to be

accompanied by a more capital-intensive production, which in turn leads to increased unemployment in the

traditional sectors. As a consequence, an increase in the relative share of labor income not only fails to bring

about greater equality, but contributes directly to rising inequality.

1.

What are the main variables being researched?

2. What is the hypothesized relationship between/among them?

3. All of the citations h
ave been removed. Ple i
ronme ase mark in the text where you think citations would be

4. \Write an APA reference for this article.
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FOREIGN DIRECT INVESTMENT AND INCOME INEQUALITY:
HUMAN CAPITAL MATTERS

Shu-Chin Lin, Dong-Hyeon Kim, Yi-Chen Wu

JOURNAL OF REGIONAL SCIENCE, VOL. 53, NO. 5, 2013, pp. 874-896

1. What are the main variables being researched?

2. What is the hypothesized relationship between/among them?

3. All of the citations have been removed. Please mark in the text where you think citations would be
appropriate.

4, Write an APA reference for this article.
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Write a short paragraph explaining the relationship between the variables/topics that you will explore in the literature
review you are working on as part of your final paper.




